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E.O. 11652: N/A 
TAGS: EAIR, AR 

SUBJECT: CIVAIR: BILATERAL NEGOTIATIONS WITH ARGENTINA 

1. LOCAL BRANIFF OFFICE HAS SUGGESTED THAT QUESTION 
OF FUEL COSTS, AS DISCUSSED WITH GOA BY KIETER LAST 
MARCH, BE MADE PART OF CURRENT BILATERAL NEGOTIATIONS. 

2. U.S. WOULD PROPOSE REPEAL OF PROVISIONS U.S. CODE 
SECTION 4221 (D) (3) CONCERNING TAXATION OF FUEL 
PRODUCTS USED BY AIRCRAFT IN RETURN FOR A LIKE 
EXEMPTION OF TAXATION OF FUEL ON THE PART OF ARGENTINA. 
ALTERNATIVELY, THE U.S. WOULD PROPOSE A TEMPORARY 
SOLUTION AIMED AT REDUCING FUEL COSTS TO INTERNATIONAL 
LEVELS BY AUTHORIZING INTERNATIONAL AIRLINE COMPANIES 
TO IMPORT FUEL ON THEIR OWN ACCOUNT OR THROUGH 
PETROLEUM COMPANIES. 
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